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THE MONTH’S BIG THEMES CHARTS OF THE MONTH

Key Takeaways:
• US – A resilient economy despite cooling in the jobs market: annual inflation came lower at 2,7%, the lowest reading 

since July, while the labor market showed again signs of softening, with an unemployment rate at 4,6% in November 
(highest figure since September 2021). The FED decided to lower its main rates by 25bps at 3,5%-3,75%. According to the 
Minutes, most FOMC members agreed for further rate reduction if inflation continues to moderate over time. The 
economy grew at an annualized rate of 4,3% in Q3, the fastest pace in 2 years, driven by consumer spendings, exports 
and government spendings. 

• Eurozone – A gradual recovery:  annual inflation rate was revised down to 2,1% in November. The ECB kept its main rate 
unchanged at 2% during its December meeting while reiterating its data-driven strategy. Economic growth showed again 
some improvement in Q3, with GDP growth revised slightly upwards to 0,3%. The labor market remained resilient with 
the unemployment rate steady at 6,4%.

• UK – A fragile economy: annual inflation rate eased to 3,2% in November, the lowest level in eight months, mainly due to 
lower energy prices and a stabilization in food costs. The BOE lowered its bank rate by 25bps to 3,75%, the lowest level 
since 2022. The economy remained sluggish, growing by  just 0,1% in Q3 versus 0,3% in Q2, while the unemployment 
rate edged up to 5,1%.

• China – Easing deflationary pressures: annual inflation rate increased to 0,7% in November, the highest level since 
February 2024. The PBoC kept rates unchanged at record lows for the seventh month in a row. The economy expanded 
by 1,1% QoQ in Q3, thanks to supportive measures by the central government. Unemployment rate remained steady at 
5,1%.

• Japan – A less accommodative central bank: annual inflation edged down to 2,9% in November, with food inflation 
hitting its lowest in a year. The BoJ raised its key rate by 25bps to 0,75%, the highest level since 1995

• Geopolitical tensions persisted: the Russia-Ukraine conflict, persistent instability in the Middle East and US tensions with 
Venezuela

Markets’ reaction:
• Despite continuing geopolitical turbulence and volatility, equity markets closed 2025 with the 3rd consecutive year of 

double-digit performances. Fixed income and Precious Metals also posted solid annual returns while Cryptocurrencies 
disappointed.

• Looking deeper in details, Precious Metals were the best performing major assets, with Silver and Gold dominated the 
headlines. Emerging markets were the top-performing equity and fixed Income market in 2025. In the US, Growth stocks 
outperformed while Value stocks were the best performer in other developed countries. While suffering in Q4, Magnificent 7 
posted approx. 25% returns in 2025. On the Fixed Income front, High Beta outperformed Quality bonds, with the US 
outperforming Europe. In Europe, Contingent Convertible bonds (Cocos) outperformed Corporate Hybrids. Energy was the 
major detractor of the global commodity index.

• In December, MSCI Emerging Markets outperformed Developed Markets, led by Asian countries. Europe outperformed the 
US, with EMU Small caps, Banks outperforming their US peers. Among S&P sectors, Financials, Materials and Industrials 
outperformed while Utilities, Real Estate, Consumer Staples, Healthcare and Communication Services were the laggards. In 
Europe, only Chemicals, Food & Beverage and Real Estate were detractors of performance.

• Over the month, Global Aggregate indices posted negative return, helped by higher yields across the board. Credit spreads
remained stable, with High beta outperforming Quality credit. Emerging market debt outperformed US credit, both in hard
and local currency.

• Cryptocurrencies continued suffering in December, with investors pulling back again from high volatility assets. Silver
extended its rally, as did Gold. Natural gas drifted lower in a context of high storage. Oil posted negative return for a fifth 
consecutive month on global supply glut.
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GET IN TOUCH DISCLAIMER

This publication is intended for information purposes only and does not constitute investment advice or a 
solicitation to purchase or sell any securities, funds, or strategies. The information provided is general in nature 
and does not account for the specific investment objectives or circumstances of any particular investor. You 
should consult a licensed investment professional before acting upon any information contained herein. 
Statements of opinion are those of Heritage Wealth Partners Ltd and are current at the time of issue, given in 
good faith, and are subject to change at any time. Neither Heritage Wealth Partners Ltd nor its staff accepts 
liability for the information or opinions expressed. All investments carry a level of risk. Past performance is not a 
guide to future returns. Any scenarios presented are estimates based on historical evidence and are not exact 
indicators of future performance.
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